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DIRECTORS’ REPORT

Your directors present their report on the company for the financial year ended 30 June 2009.

DIRECTORS
The names of directors in office at any time during or since the end of the year are:
- Terrence Nolan - Gary Burridge
- William (Bill) Bray (retired 11/11/08) - lan Mclvor, AM
- Malcolm Foster (retired 09/10/08) - Kathryn Joseph (commenced 11/11/08)

- Christopher Groves(retired 11/11/08) - Jim Cudmore (commenced 09/10/08)
- Greg Brown (commenced 11/11/08)

Directors have been in office since the start of the financial year to the date of this report unless
otherwise stated.

PRINCIPAL ACTIVITIES

The principal activities of the company during the financial year were to act as trustee for the
Red Meat Industry Reserve Fund and to consult with government and peak councils on industry
matters for the benefit of the industry.

There were no significant changes in the nature of the company’s principal activities during the
financial year.

OPERATING RESULTS

The operating surplus/ (deficit) of the company for the financial year was ($66,078) (2008:
$53,129).

DIVIDENDS PAID OR RECOMMENDED

In accordance with the provisions of the company’s articles, no distribution is available to
members.

AUDIT COMMITTEE

Red Meat Advisory Council Limited has an audit committee consisting of the following directors:
- Terrence Nolan - Jim Cudmore (commenced 09/10/08)
- Malcolm Foster (resigned 09/10/08) - lan Mclvor

Approximately four meetings are held per year.

REVIEW OF OPERATIONS

A review of the operations of the company during the financial year and the results of those
operations show no major differences from the previous year.

SIGNIFICANT CHANGES IN STATE OF AFFAIRS

There were no significant changes in the state of affairs of the company during the financial
year.
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DIRECTORS’ REPORT

ENVIRONMENTAL ISSUES

The company’s operations are not regulated by any significant environmental regulation under a
law of the Commonwealth or of a state or territory.

INFORMATION ON DIRECTORS as at 30 June 2009

Greg Brown — Director Age 64

— Appointed Board Member 11 November 2008
President, Cattle Council of Australia

Bill Bray — Director Age 58

— Appointed Board Member 18 November 2004
Retired 11 November 2008

Malcolm Foster — Director Age 62

— Appointed Board Member 28 September 2005
Retired 9 October 2008

Jim Cudmore — Director Age 50

— Appointed Board Member 9 October 2008
President, Australian Lot Feeders Association

Terrence Nolan — Director Age 47

— Appointed Board Member 12 December 2005
Chairman, Australian Meat Industry Council (AMIC)

Christopher Groves — Director Age 39

— Appointed Board Member 23 November 2006
Retired 11 November 2008

lan Mclvor, AM — Director Age 77

— Appointed Board Member 1 January 2008 (2nd term)
President, Australian Livestock Exporters’ Council

Gary Burridge — Director Age 54

— Appointed Board Member 19 November 2007
Chairman, Australian Processor Council of AMIC

Kate Joseph — Director Age 47

— Appointed 11 November 2008
Chairman, Sheepmeat Council of Australia

Meetings of Directors — During the financial year, three face-to-face meetings and one
teleconference meeting of directors were held. The number of
meetings attended by each director during the year is stated in
this report.
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DIRECTORS’ REPORT

DIRECTORS’ AND EXECUTIVE OFFICERS’ EMOLUMENTS

No director has become entitled to receive, during or since the financial year, a benefit because
of a contract made by the company, or a related body corporate with a director, a firm of which a
director is a member or an entity in which a director has a substantial financial interest.

MEETINGS OF DIRECTORS
During the financial year, 4 meetings of directors were held. Attendances were:

DIRECTORS’
MEETINGS
Number
eligible to Number
attend Attended

lan Mclvor, AM 6
Terrence Nolan 6 6
Gary Burridge 6 2
Kate Joseph 4 4
Jim Cudmore 4 4
Greg Brown 4 3
Bill Bray 2 2
Christopher Groves 2 2
Malcolm Foster 2 2
TOTAL 36 31

INDEMNIFYING OFFICERS OR AUDITOR

During or since the end of the financial year the company has given an indemnity or entered an
agreement to indemnify, or paid or agreed to pay insurance premiums as follows:

The company has paid premiums in respect of a Director’s and Officer's Liability insurance
contract. The insurance contract insures against certain liability (subject to exclusions), persons
who are or have been directors or officers of the company or related parties corporate. A
condition of the insurance contract is that the nature of the liability indemnified, the premium
payable and certain other details of the policy not be disclosed.

PROCEEDINGS ON BEHALF OF COMPANY

No person has applied for leave of Court to bring proceedings on behalf of the company or
intervene in any proceedings to which the company is a party for the purpose of taking
responsibility on behalf of the company for all or any part of those proceedings.

The company was not a party to any such proceedings during the year.

Page 25



DIRECTORS’ REPORT

AUDITOR’S INDEPENDENCE DECLARATION

A copy of the auditor's independence declaration as required under section 307C of the
Corporations Act 2001 is set out following this report.

Signed in accordance with a resolution of the Board of Directors.

Director
Dated this 29" day of October 2009.
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RSM Bird Cameron Partners

Chartered Accountants

Level 1, 103-105 Northbourne Avenue Canberra
ACT 2601

GPO Box 200 Canberra ACT 2601

T +61 26247 5988 F +61 2 6247 3703
WWWw.rsmi.com.au

RED MEAT ADVISORY COUNCIL LIMITED

AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 307C OF
THE

CORPORATIONS ACT 2001 TO THE DIRECTORS OF RED MEAT
ADVISORY

COUNCIL LIMITED

I declare that, to the best of my knowledge and belief, during the year ended 30 June
2009 there has been:

1. No contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the audit; and

ii.  No contraventions of any applicable code of professional conduct in relation to

the audit.
RSM Bird Cameron Partners
Chartered Accountants
Y ¥
Canberra, Australian Capital Territory G M STENHOUSE
Dated: 29 October 2009 Partner
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RSM Bird Cameron Partners

Chartered Accountants

Level 1, 103-105 Northbourne Avenue Canberra
ACT 2601

GPO Box 200 Canberra ACT 2601

T +61 26247 5988 F +61 2 6247 3703
WWW.rsmi.com.au

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
RED MEAT ADVISORY COUNCIL LIMITED

We have audited the accompanying financial report of the Red Meat Advisory Council
Limited (“the company”), which comprises the balance sheet as at 30 June 2009, and
the income statement, statement of changes in equity and cash flow statement for the
year ended on that date, a summary of significant accounting policies, other explanatory
notes and the directors' declaration.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of
the financial report in accordance with Australian Accounting Standards (including the
Australian Accounting Interpretations) and the Corporations Act 2001. This
responsibility includes establishing and maintaining internal control relevant to the
preparation and fair presentation of the financial report that is free from material
misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit.
We conducted our audit in accordance with Australian Auditing Standards. These
Auditing Standards require that we comply with relevant ethical requirements relating
to audit engagements and plan and perform the audit to obtain reasonable assurance
whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial report. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the
financial report, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial report in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the
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RSM Bird Cameron Partners

Chartered Accountants

appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the
financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the
Corporations Act 2001.

Auditor’s Opinion
In our opinion:

(a) The financial report of the Red Meat Advisory Council Limited is in accordance
with the Corporations Act 2001, including:

(i) Giving a true and fair view of the company's financial position as at 30 June
2009 and of its performance for the year ended on that date in accordance with
the accounting policies described in note 1; and

(i) Complying with Australian Accounting Standards to the extent in Note 1 and
complying with the Corporations Regulations 2001.

RSM Bird Cameron Partners
Chartered Accountants

S
Canberra, Australian Capital Territory G M STENHOUSE
Dated: 29 October 2009 Partner
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CURRENT ASSETS

Cash Assets

Receivables

Insurance Prepayment
Industry Reserve Fund
TOTAL CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Accounts Payable

TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

MEMBER FUNDS
Accumulated surplus
Industry reserves

TOTAL MEMBER FUNDS

The accompanying notes form part of these financial statements.
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BALANCE SHEET
AS AT 30 JUNE 2009

Note

~

2009 2008

$ $
45,054 107,438
206,123 172,288
7,206 6,355
38,252,449 43,340,180
38,510,832 43,626,261
38,510,832 43,626,261
51,050 12,670
51,050 12,670
51,050 12,670
38,459,782 43,613,591
207,333 273,411
38,252,449 43,340,180
38,459,782 43,613,591




INCOME STATEMENT
OPERATING ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2009

Note 2009 2008
$ $

Revenues 3 255,626 184,993
Other expenses (321,704) (131,864)
Surplus/ (Deficit) before income tax expense 4 (66,078) 53,129
Income tax expense 1.3 - -
Net surplus /(deficit) after income tax expense

attributable to the company (66,078) 53,129

The accompanying notes form part of these financial statements
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INCOME STATEMENT
RED MEAT INDUSTRY RESERVE FUND
FOR THE YEAR ENDED 30 JUNE 2009

2009 2008
Note $ $

Revenues 3 (2,664,972) (3,701,887)
Other expenses (47,625) (46,473)
Deficit before income tax expense 4 (2,712,597) (3,748,360)
Income tax expense 1.3 - -
Net deficit after income tax expense attributable

to the fund (2,712,597) (3,748,360)

The accompanying notes form part of these financial statements
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2009

Note

Balance at 1 July 2007

Surplus

Distributions to 5
beneficiaries

Balance at 30 June 2008

Surplus/(deficit)

Distributions to 5
beneficiaries

Balance at 30 June 2009

The accompanying notes form part of these financial statements.

Industry Reserve Operating Total
Fund Account $
$ $
49,899,720 220,282 50,120,002
(3,748,360) 53,129 (3,695,231)
(2,811,180) - (2,811,180)
43,340,180 273,411 43,613,591
(2,712,597) (66,078) (2,778,675)
(2,375,134) - (2,375,134)
38,252,449 207,333 38,459,782
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STATEMENT OF CASH FLOWS
OPERATING ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2009

Note 2009 2008
$ $

CASH FLOWS FROM OPERATING ACTIVITIES

Distribution from Trust 220,416 167,885
Payments to suppliers (284,175) (148,549)
Interest received 1,375 3,099
Net cash provided by (used in) operating activities 17(b) (62,384) 22,435
CASH FLOWS FROM INVESTING ACTIVITIES

Net cash provided by (used in) investing activities - -
CASH FLOWS FROM FINANCING ACTIVITIES

Net cash provided by (used in) financing activities - -
Net increase (decrease) in cash held (62,384) 22,435
Cash at beginning of year 107,438 85,003
Cash at end of year 17(a) 45,054 107,438
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CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from investments
Payments to suppliers

Interest received

Net cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payment for property, plant and equipment
Net cash provided by (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Distributions Paid

Net cash provided by (used in) financing activities

Net increase (decrease) in cash held
Cash at beginning of year

Cash at end of year

The accompanying notes form part of these financial statements.

STATEMENT OF CASH FLOWS
RED MEAT INDUSTRY RESERVE FUND
FOR THE YEAR ENDED 30 JUNE 2009

Note 2009 2008
$ $

2,354,214 2,875,197

(45,710) (40,667)

12,251 11,693

18 (b) 2,320,755 2,846,222

(2,646,532) (2,560,791)

(2,646,532) (2,560,791)

(325,777) 285,431

355,842 70,411

18 (a) 30,065 355,842
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The directors have prepared the financial statements on the basis that the company is a non-
reporting entity because there are no users who are dependent on its general purpose financial
reports. This financial report is therefore a special purpose financial report that has been prepared
in order to meet the requirements of the Corporations Act 2001.

The financial report has been prepared in accordance with the mandatory Australian Accounting
Standards applicable to entities reporting under the Corporations Act 2001 and the significant
accounting policies disclosed below, which the directors have determined are appropriate to meet
the needs of members. Such accounting policies are consistent with the previous period unless
stated otherwise.

The financial statements have been prepared on an accruals basis and are based on historical
costs unless otherwise stated in the notes. The accounting policies that have been adopted in the
preparation of this report are as follows:

Accounting Policies

a. Revenue
Interest revenue is recognised on a proportional basis taking into account the interest rates
applicable to the financial assets
Distributions from the fund to the operating account are recognised as revenue in the period
to which they relate.
If conditions are attached to the grant which must be satisfied before it is eligible to receive
the contribution, the recognition of the grant as revenue will be deferred until those
conditions are satisfied.

Revenue in the form of distributions from investment funds is recognised when the Reserve
Fund has the right to receive the distributions. Changes in market values are recorded as
revenue when reported by the investment fund manager.

Donations and bequests are recognised as revenue when received.

Interest revenue is recognised using the effective interest rate method, which for floating
rate financial assets is the rate inherent in the instrument. Dividend revenue is recognised
when the right to receive a dividend has been established.

Revenue from the rendering of a service is recognised upon the delivery of the service to
the customers.

All revenue is stated net of the amount of goods and services tax (GST).
b. Financial Instruments
Initial recognition and measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to
the contractual provisions to the instrument. For financial assets, this is equivalent to the
date that the Company commits itself to either purchase or sell the asset (ie trade date
accounting is adopted). Financial instruments are initially measured at fair value plus
transactions costs except where the instrument is classified ‘at fair value through profit or
loss’ in which case transaction costs are expensed to profit or loss immediately.

Classification and subsequent measurement

Finance instruments are subsequently measured at either fair value, amortised cost using
the effective interest rate method or cost. Fair value represents the amount for which an
asset could be exchanged or a liability settled, between knowledgeable, willing parties.
Where available, quoted prices in an active market are used to determine fair value. In
other circumstances, valuation techniques are adopted.

Amortised cost is calculated as:

i. The amount at which the financial asset or financial liability is measured at initial
recognition;
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
ii. Less principal repayments;

iii. Plus or minus the cumulative amortisation of the difference, if any, between the
amount initially recognised and the maturity amount calculated using the effective
interest method; and

iv. Less any reduction for impairment.

The effective interest method is used to allocate interest income or interest expense over
the relevant period and is equivalent to the rate that exactly discounts estimated future cash
payments or receipts (including fees, transaction costs and other premiums or discounts)
through the expected life (or when this cannot be reliably predicted, the contractual term) of
the financial instrument to the net carrying amount of the financial asset or financial liability.
Revisions to expected future net cash flows will necessitate an adjustment to the carrying
value with a consequential recognition of an income or expense in profit or loss.

The Group does not designate any interests in subsidiaries, associates or joint venture
entities as being subject to the requirements of accounting standards specifically applicable
to financial instruments.

(i) Financial assets at fair value through profit or loss

Financial assets are classified at ‘fair value through profit or loss’ when they are held
for trading for the purpose of short-term profit taking, or where they are derivatives
not held for hedging purposes, or when they are designated as such to avoid an
accounting mismatch or to enable performance evaluation where a group of financial
assets is managed by key management personnel on a fair value basis in
accordance with a documented risk management or investment strategy. Such
assets are subsequently measured at fair value with changes in carrying value being
included in profit or loss.

(ii) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and are subsequently measured at
amortised cost.

(i)  Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets that have fixed
maturities and fixed or determinable payments, and it is the company’s intention to
hold these investments to maturity. They are subsequently measured at amortised
cost.

(iv)  Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are either
not capable of being classified into other categories of financial assets due to their
nature, or they are designated as such by management. They comprise investments
in the equity of other entities where there is neither a fixed maturity nor fixed or
determinable payments.

(v) Financial liabilities

Non-derivative financial liabilities (excluding financial guarantees) are subsequently
measured at amortised cost.

Fair Value

Fair value is determined based on current bid prices for all quoted investments. Valuation
techniques are applied to determine the fair value for all unlisted securities, including recent
arm’s length transactions, reference to similar instruments and option pricing models.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Impairment

At each reporting date, the entity assesses whether there is objective evidence that a
financial instrument has been impaired. In the case of available-for-sale financial
instruments, a prolonged decline in the value of the instrument is considered to determine
whether an impairment has arisen. Impairment losses are recognised in the Income
Statement.

Derecognition

Financial assets are derecognised where the contractual rights to receipt of cash flows
expires or the asset is transferred to another party whereby the entity no longer has any
significant continuing involvement in the risks and benefits associated with the asset.
Financial liabilities are derecognised where the related obligations are either discharged,
cancelled or expired. The difference between the carrying value of the financial liability,
which is extinguished or transferred to another party and the fair value of consideration
paid, including the transfer of non-cash assets or liabilities assumed, is recognised in profit
or loss.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at-call with banks, other
short-term highly liquid investments with original maturities of three months or less, and
bank overdrafts.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where
the amount of GST incurred is not recoverable from the Australian Taxation Office. In these
circumstances the GST is recognised as part of the cost of acquisition of the asset or as
part of an item of expense. Receivables and payables in the Balance Sheet are shown
inclusive of GST.

Cash flows are presented in the Cashflow Statement on a gross basis, except for the GST
component of investing and financing activities, which are disclosed as operating cash
flows.

Income Tax

No provision for income tax has been raised, as the entity is exempt from
income tax under Div 50 of the Income Tax Assessment Act 1997.

Comparative figures

Where required by accounting standards comparative figures have been adjusted to
conform with changes in presentation for the current financial year.

Critical accounting estimates and judgments

The directors evaluate estimates and judgments incorporated into the financial report based
on historical knowledge and best available current information. estimates assume a
reasonable expectation of future events and are based on current trends and economic
data, obtained both externally and within the company.

Key estimates
(a) Impairment

The company assesses impairment at each reporting date by evaluation of
conditions and events specific to the company that may be indicative of impairment
triggers.



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

h. New standards and interpretations issued but not yet effective

At the date of this financial report the following standards and interpretations, which may impact the
fund in the period of initial application, have been issued but are not yet effective:

Reference Title Summary Application Expected
date Impact
(financial
years
beginning)

AASB 123 Borrowing Costs Revised standard — requires 1 January Not expected to
borrowing costs directly 2009 have a material
attributable to qualifying impact on the
assets to be capitalised, entity’s financial
where previously they could statements
be immediately expensed.

AASB 2008-6 Amendments to Amends AASB 1, AASB 101, | 1 January Not expected to

Australian AASB 107, AASB 111, 2009 have a material
Accounting AASB 116 & AASB 138 and impact on the
Standards arising | Interpretations 1 & 12 as a entity’s financial
from AASB 123 result of issue of AASB 123 statements

AASB 2008-8 Amendments to Amends the majority of 1 January Disclosures

Australian standards and Interpretations | 2009 only

Accounting as a result of issue of AASB

Standards arising | 101

from AASB 101

AASB 3 Business Revised Standard 1 July 2009 | Not expected to

Combinations have a material
impact on the
entity’s financial
statements

AASB 127 Consolidated and | Revised Standard 1 July 2009 | Not expected to

Separate have a material

Financial impact on the

Statements entity’s financial
statements

AASB 2009-3 Amendments to Amends a number of 1 July 2009 | Not expected to

Australian standards and Interpretations have a material
Accounting as a result of the issue of impact on the
Standards arising | AASB 3 and AASB 127, entity’s financial
from AASB 3 and statements
AASB 127

2, MEMBERS' GUARANTEE

The company is limited by guarantee.

If the company is wound up, the Constitution

states that each member is required to contribute a maximum of $5 each towards
meeting any outstanding obligations of the company. At 30 June 2009 the number of
members was 5.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

REVENUE

Operating Activities

- Recurrent distribution from RMAC Trust
- Interest

- Other

Red Meat Industry Reserve Fund
Operating Activities
- Revenue from Investment Funds

- Earnings

- Realised & Unrealised gain/(loss)

- Interest from bank account

- Grant from the Department of Agriculture
Fisheries & Forestry

OPERATING SURPLUS
The operating surplus/ (deficit) before
income tax has been determined after:

Charging as Expense:
Auditor's remuneration Audit

Note

2009 2008
$ $

254,251 181,894
1,170 3,099
205 -
255,626 184,993
4,079,271 5,628,268
(6,756,494)  (9,562,656)
(2,677,223)  (3,934,388)
12,251 11,693
- 220,808
(2,664,972)  (3,701,887)
9,900 9,400
9,900 9,400




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

DISTRIBUTION TO BENEFICIARIES
Red Meat Advisory Council — Operating

Cattle Council of Australia Inc.

Sheep Meat Council of Australia Inc.
Australian Meat Industry Council Limited
Australian Lot Feeders' Association Limited
Australian Livestock Exporters Council Limited
Goat Industry Council of Australia

CASH
Cash at bank

RECEIVABLES
Distribution from RMAC Trust

Other RMAC Trust Receivables
GST Receivable

INDUSTRY RESERVE FUND
Current Assets

Cash at Bank

GST Receivable

Accrued interest
Investments at market value
Total Current Assets

Current Liabilities

Trade Creditors and Accrued Expenses
Payable RMAC Operating

Distributions Provided

Total Current Liabilities

Net Assets of Industry Reserve Fund

Note 2009 2008

$ $
254,251 181,894
542,413 682,421
286,559 360,526
796,140 1,001,641
307,336 355,692
162,435 204,362
$25,652 24,644
2,374,786 2,811,180
45,054 107,438
97,792 92,184
95,340 80,104
12,991 -
206,123, 172,288
18(a) 30,065 355,842
1,852 2,066
1,399,759 -
11 38,100,168 44,531,150
39,531,844 44,889,058
13,890 27,210
95,340 80,104
1,170,165 1,441,564
1,279,395 1,548,878
38,252,449 43,340,180
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Note 2009 2008
$ $
ACCOUNTS PAYABLE
Accrued expenses 51,050 12,670
51,050 12,670

TRUST LIABILITIES AND RIGHT OF INDEMNITY

The company acts as trustee of the Red Meat Industry Reserve Fund and liabilities

have been incurred on behalf of that Fund in the company's capacity as corporate
trustee.

Liabilities incurred on behalf of the Fund are not recognised in the financial report when
it is not probable that the company will have to meet any of those Fund liabilities from
its own resources. When it is probable that the company will have to meet some Fund
liabilities a liability for the Deficiency in Fund Right of Indemnity is brought to account.
Details of the Fund liabilities, the offsetting right of indemnity and the Fund assets are
disclosed in this financial report.

The assets of the Fund, which lie behind the right of indemnity, are not directly available
to meet any liabilities of the company acting in its own right.



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

1. INVESTMENTS — MARKET VALUE
30 and 90 Day Bank Bills

NAB 1 year term deposits

180 Day term deposit

Schroder Australian Equity Fund Australian Equity
Trust

Cash Account

APN Property for Income Fund

Schroder wholesale Australian Equity Fund
Integrity Australian share fund

Zurich Investments Global

MLC Investments Trust Platinum Global Fund
Perpetual’s Wholesale Industrial Fund
Ausbill Australian Emerging Leaders Fund
BT Wholesale Australian Share Fund
Challenger Wholesale Australian Share Fund
Investors Mutual Future Leaders Fund

Vanguard International Shares Index Fund (Hedged)

Vanguard Property Securities Index Fund

AXA Wholesale Global Equity

AXA Wholesale Australian Property

Perpetual’'s Wholesale Smaller Companies Fund
Vanguard Australian Share Index Fund

Note 2009 2008
$ $

- 22,237,177
18,800,000 -
450,000 -
1,895,602 2,664,057
51,511 116,000
412,261 685,806
335,169 -
563,415 -
218,870 -
1,294,444 1,385,448
2,291,644 3,012,790
547177 454,909
1,868,979 1,964,448
1,547,246 1,823,874
254,762 360,388
2,741,502 4,007,267
657,636 967,941
1,002,250 1,533,978
1,058,374 1,217,048
257,665 419,217
1,861,660 1,680,802
38,100,168 44,531,150
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

Note 2009

12. RELATED PARTY TRANSACTIONS
(a) Related Parties
(i) Directors of the company who held office during the financial year were:

- Bill Bray - Chris Groves

- Gary Burridge - Terrence Nolan
- Malcolm Foster - Greg Brown

- lan Mclvor AM - Kate Joseph

- Jim Cudmore

(b) Transactions with Directors
(i) Remuneration of Directors

Income received, or due and receivable, by all
directors of the company:

- From the Company or any related party in connection with 10,000
management of the Company or any related party

(ii)) Number of directors of the company whose
income from the company, the Fund or any
related party was within the following
bands:

Nil 7 7
$1-$10,000 1 1

(iii) Retirement Benefits & Superannuation Payments
Amounts paid to a superannuation plan
for the provision of retirement benefits
by:

- The Fund or any related party for directors of the -
company
- The Fund for directors of any related party. -

- Amounts of a prescribed benefit given during the -
year by the Company or related party to a director
or prescribed superannuation fund in connection
with the retirement from a prescribed office.

13. EVENTS AFTER THE BALANCE SHEET DATE

2008

10,000

There are no matters or circumstances that have arisen since the end of the financial
year which have significantly affected or may significantly affect the operations of the
company, the results of those operations, or the state of affairs of the company in

subsequent financial years.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

14. SEGMENT REPORTING

The Company operates in the Red Meat Industry and within Australia. The Fund

operates in the investment sector.

15. CAPITAL AND LEASING COMMITMENTS

There is no capital or leasing commitments at 30th June 2009.

16. CONTINGENT LIABILITIES

A contingent liability exists to any future claims, which may be made

company arising from fund dealings.

NOTE 17: CASH FLOW INFORMATION
RED MEAT OPERATING ACCOUNT

a. Reconciliation of Cash

Cash at bank

b. Reconciliation of Cash Flow from Operations with Operating
Surplus/(deficit) after Income Tax

Surplus/(deficit) after income tax

Changes in assets and liabilities:
(Increase) Decrease in trade debtors
(Increase) Decrease in prepayments
Increase (Decrease) in trade creditors

Cash flows from operations

against the

2009 2008

$ $

45,054 107,438

45,054 107,438
(66,078) 53,129
(33,835) (26,241)

(851) 1,041

38,380 (5,494)

(62,384) 22,435

c. There were no non-cash financing or investing activities during the period.

d. The company had no credit stand-by or financing facilities in place.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2009

NOTE 18: CASH FLOW INFORMATION
RED MEAT INDUSTRY RESERVE FUND
a. Reconciliation of Cash

Cash at bank

b. Reconciliation of Cash Flow from Operations with
Operating surplus/(deficit) after Income tax

Surplus/(deficit) after income tax

Changes in assets and liabilities:
(Increase) Decrease in trade debtors
(Increase) Decrease in investments
Increase (Decrease) in trade creditors

Cash flows from operations

C. There were no non-cash financing or investing activities
during the period.

d. The company had no credit stand-by or financing facilities
in place.
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30,065 355,842
30,065 355,842
(2,712,597) (3,748,360)
(1,399,545) 200
6,430,982 6,584,388
1,915 9,994
2,320,755 2,846,222




DIRECTORS’ DECLARATION

The Directors of the company declare that:
(1) The financial statements and notes for the 12 months ending 30 June 2009:
(@) Comply with Accounting Standards and the Corporations Act: and

(b) Give a true and fair view of the financial position as at 30 June 2009 and
performance for the year ended on that date of the company.

(2) In the directors’ opinion there are reasonable grounds to believe that the company will

be able to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

#
Jﬁ&'«"ﬂff

//'

Director

Director

Dated: 29 October 2009
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RSM Bird Cameron Partners

Chartered Accountants

Level 1, 103-105 Northbourne Avenue Canberra
ACT 2601

GPO Box 200 Canberra ACT 2601

T +61 26247 5988 F +61 2 6247 3703
WWWw.rsmi.com.au

RED MEAT ADVISORY COUNCIL LIMITED

AUDITOR’S DISCLAIMER

The additional financial data presented in the following pages is in accordance with the
books and records of Red Meat Advisory Council Limited which have been subjected to the
auditing procedures applied in our statutory audit of the company for the year ended 30 June
2009. It will be appreciated that our statutory audit did not cover all details of the additional
financial data. Accordingly, we do not express an opinion on such financial data and no
warranty of accuracy or reliability is given. Neither the firm nor any member or employee of
the firm undertakes responsibility in any way whatsoever to any person other than Red Meat
Advisory Council Limited in respect of such data, including any errors or omissions therein
however caused.

RSM Bird Cameron Partners
Chartered Accountants

P

B

Canberra, Australian Capital Territory G M STENHOUSE
Dated: 29 October 2009 Partner
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NOTES TO THE FINANCIAL STATEMENTS

INCOME

Interest

Trust Money Drawn Down
Other

TOTAL INCOME

EXPENSES

Fixed Secretariat Costs
Variable Secretariat Costs
Chairman Costs

Audit and Accounting
Insurance

Bank Account Fees
Meeting & Other Costs
Legal & Consulting
Website

MISP3 costs

TOTAL EXPENSES

FOR THE YEAR ENDED 30 JUNE 2009

Note 2009 2008
$ $

1,170 3,099

254,251 181,894

205 -

3 255,626 184,993

75,082 84,673

11,910 13,633

10,036 10,000

9,323 9,550

8,689 10,209

533 485

7,798 2,128

1,745 369

780 917

195,808 -

321,704 131,864

(66,078) 53,129

OPERATING SURPLUS/(DEFICIT)

Page 49



DETAILED INCOME STATEMENT

RED MEAT INDUSTRY RESERVE FUND
FOR THE YEAR ENDED 30 JUNE 2009

Note 2009 2008
$ $

INCOME

Interest from bank account 12,251 11,693
Earning from Investments 4,079,271 5,628,268
Realised and Unrealised Gains (6,756,494) (9,562,656)
Grant - 220,806
TOTAL INCOME 3 (2,664,972) (3,701,887)
EXPENSES

Bank fees 9,252 263
Fund Manager Fees 38,373 43,192
Other Expenses - 3,018
TOTAL EXPENSES 47,625 46,473
OPERATING SURPLUS (2,712,597) (3,748,360)
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